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director of research and analytics at Clear Capital. “VWhile some markets are already in double
dip territory, specifically in the West, widespread fear of a collective fall in market prices is
overstated."

"Looking deeper at the disparity between the West and the other regions, we find that the rate
of change in REO saturation continues to serve as a leading indicator of home prices," said
Villacorta. "For example, out of all the regions, only the West showed acceleration in its REO
saturation from the previous quarter."

Prices Flattening Across the Nation

Relief is being felt for most of the country as the rapid declines observed at the end of 2010
have essentially halted. In the Midwest, Northeast and South regions, the price declines
currently being reported elsewhere date back to the October 2010 through January 2011
period and reflect a post tax-credit reset reminiscent of early 2010. Those declines are out-of-
date and do not accurately represent current home price trends.
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